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Project Strategy:

The project addresses the problem by facilitating formalization of informal businesses and workers, and
discouraging informalization of the formal economy firms and jobs. The labour side of formalization
focusses on: a) formalizing employment relationships through official contracts and registration to
authorities, and b) workers’ registration to various public schemes that provide formal recognition and
access to certain protections/benefits (e.g., registration with a social protection scheme). The firm side of
formalization is equivalent to business registration and licensing. Furthermore, the project also supports

the improvement in data collection on the informal economy.

The project facilitates review of the policies and the regulatory incentives and disincentives of
formalization/informalization in a few key sectors. It further seeks to promote growth of formal
employment through the application of a job-rich growth strategy and an integrated support to
formalization in selected target areas. Information campaigns directed at target beneficiaries as well as
the capacity building of the concerned government institutions and social partners constitutes an
essential component of the support. Good practices and relevant tools coming out of the ILO’s informal
economy work and formalization assistance are being shared through consultation workshops and web-

based platforms.

Through consultations and dialogue with the constituents the project is identifying the sectors for
intervention. Thematic studies are being conducted for each selected sector. These identify the key areas
on which the interventions will focus. At the local level, detailed planning and implementation is guided
through a structured participatory diagnosis-dialogue-planning process. Specific formalization
assistances are introduced to the local partners or existing services will be strengthened and expended.
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Nepal:

ILO Country Office for Nepal
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Bangladesh:
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